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Your Path to 
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Pre-Retirement 
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For KPERS 3 Members
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Audio Issues?

Audio Check:

• Turn up computer volume

• In audio tab, select Computer 
Audio

• Dial in at 1(415) 930-5321

     - Access Code: 464-858-156#

     - Audio PIN: 24598#
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3 Sources of Retirement Income

• KPERS & Social Security aren’t 
enough – personal savings is key.

• Experts suggest replacing 80% of 
your retirement income.

• Health care and other factors 
could affect individual expenses.
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Social Security

• KPERS will not affect Social Security

• Social Security will not affect KPERS

• Social Security Administration: ssa.gov       
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Personal Savings

• Options: 403b, KPERS 457, or IRA

• Start saving now! Better late than 
not at all

• Age 50+? Make catch-up 
contributions
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Stay in KPERS 457

• Stay in KPERS 457 for lump sums:

• Sick/vacation payouts

• Incentives after retirement

• Get help from a Retirement Plan Advisor

1-800-232-0024

kpers457.org
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Type of Retirement Plan

• KPERS is a 401(a) defined benefit plan

• It’s different from other personal savings plans like:

• 457(b)
• 403(b)
• 401(k)
• IRA
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How are Benefits Paid?

Over time, investments 
have paid about 50% of 
benefits.
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Benefits Will Be Here
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KPERS 3 Basics

• For members hired January 1, 2015, and after

• There are 2 parts to the KPERS 3 Cash Balance Plan: 

• Contribution Account

• Employer-Paid Retirement Credits*

• *Only available at retirement

• Your retirement credit value and contribution account balance will be 
annuitized at retirement to provide a lifetime monthly benefit

• You will receive a guaranteed lifetime monthly benefit in retirement
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KPERS 3 Contribution Account

• You contribute 6% of your pay

• Contributions are pretax

• Earns 4% interest annually (paid quarterly, based on account balance as of 
the previous quarter)

• Possibility of additional interest, depending on KPERS’ investment returns
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KPERS 3 Employer-Paid Retirement Credits

• Based on your salary and years 
of service

• Build in value over time, 
represented as dollars in your 
online account, only available 
at retirement

Years of Service % of Salary

Less than 5 3%

5 – 11 4%

12 - 23 5%

24 or more 6%
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When You Can Retire

Full Retirement:

• Age 65 with 5 years

• Age 60 with 30 years
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When You Can Retire

Early Retirement:

• Age 55 with 10 years

• Reduced benefit
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Things to Consider Before Retiring Early

• The earlier you retire, the less time your 
benefit has to grow

• Age is a factor in benefit calculation

• Inflation reduces value over time

• No partial-lump sum option if retiring early
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Benefit Calculation

Account Balances

• Contribution account 

• Retirement credit value

Actuarial Factors

• Age 

• Account balance

• Retirement credit value

Example

Employee 
Account Balance

$200,000

Retirement 
Credit Balance

$140,000

Actuarial Factor 12.262500%

Annual Benefit $340,000 / 12.262500 = $27,727 

Monthly Benefit $27,727 / 12= $2,310.58
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• Counts toward vesting

• Increases retirement credit amount sooner

• Does not increase contribution account

Why Purchase Service?
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• Forfeited service – KPERS

• Military

• Elected official

• Out-of-state teaching  (not 
private school)

• In-state or out-of-state non-
federal public service

• Forfeited service – Board of 
Regents

• VISTA or Peace Corp service

Types of Service You Can Purchase
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Service Purchase Details

• Cost based on age and salary

• Must be paid for before last day on payroll

• Application required for cost estimate, 
available at kspers.gov

• Pay by payroll deduction or lump sum
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Should You Purchase Service?

• Not deposited into contribution account

• Not included in balance for retirement benefit

• Separate from account balance but earns interest

• Only payable if you withdraw or die before retirement
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Non-School & School Non-Licensed (Classified)

• 12 available retirement dates

• May retire the first of the month after your last day on payroll
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School Licensed (Certified)

Teachers, Principals and Superintendents

• Can retire as early as June 1, if work under contract is complete
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Life-Certain Benefit Option

• 10-year option is the Base Benefit

• Lifetime monthly benefit

• Guaranteed 5-, 10- or 15-year benefit from retirement date

• If you die within the guaranteed period, your beneficiary receives 
benefit for the remaining guaranteed period

• Change beneficiaries anytime and name any number of beneficiaries 
to share benefit



KPERS 3 Pre-Retirement Webinar  | 30

Life-Certain Benefit Example

John chooses a 10-year life-certain option

Scenario #1
John dies 5 years after retirement. His beneficiary receives the same 
benefit for 5 more years.

Scenario #2
John dies 15 years after retirement. There is no benefit after his death 
because the 10-year guaranteed period is over.
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Joint-Survivor Benefit Option

• Lifetime monthly benefit + lifetime monthly survivor benefit after your death

• Your benefit reduced according to option chosen and survivor age

• 3 options:

• 50% of your benefit

• 75% of your benefit

• 100% of your benefit

• If survivor dies before you, increases to base monthly benefit, can’t name 
someone else
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Partial Lump-Sum Option (PLSO)

• Receive up to 30% of account balance in a lump sum

• Remainder of account balance converted to annuity 

• Also choose a monthly benefit option

• Not available for early retirement
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What to Consider With a PLSO

• PLSO reduces your benefit for life

• Eligible for rollover into a qualified retirement account

• 20% federal withholding if paid directly to you (can withhold more 
with IRS W-4R form, but not less)

• Possible 10% IRS penalty if under age 59 ½

• Can you make up the income difference?
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Cost-of-Living Adjustment Option

• Choice of no COLA, 1% or 2%

• Benefit reduced to fund annual increase

• Annual increases on July 1 

• COLA increase begins 1 year after retirement date
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What You Can Do Online

• Log in to your online account at 
kspers.gov to see your:

• Account balance

• Retirement credits

• Membership date

• Beneficiaries

• Annual statements

• Personalized benefit estimates
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Online Account Access
Click Here

Member Login
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Online Account Access



KPERS 3 Pre-Retirement Webinar

Calculate an Estimate



KPERS 3 Pre-Retirement Webinar  | 40

General Benefit Calculators

Note: Use most recent annual statement
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General Benefit Estimate
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General Benefit Estimate
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General Benefit Estimate
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Get Ready

• Pick your best retirement date

• Choose a payment option

• Submit application at least 30 days before retirement date

• Find age and name change documents

Retirement Application for KPERS 3 Members (K3-15): 
kspers.gov/forms/k3-15retbooklet.pdf
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When You’ll Receive Your Benefits

• Direct deposit on last business day of the month

• Change notices, but no regular payment notice 

• Payment summary online

• First benefit example: 
March 1 retirement date First payment March 30
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Federal & State Income Taxes

• Federal:  Taxable

• Kansas: Not taxable

• You already paid state taxes while working

• Other states? Check with that state 

• Change federal withholding any time

• Receive 1099-R tax form each January
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Federal & State Income Taxes
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Federal & State Income Taxes
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Federal & State Income Taxes
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Retiree Death Benefit

• $6,000 death benefit

• Subject to federal taxes, but not State taxes in 
Kansas

• Payable to person, estate, trust, & funeral home

• Beneficiary pays taxes

• No death benefit for joint annuitant
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Keep Your Beneficiaries Updated

Review beneficiaries after:

• Marriage, Divorce, Retirement, 

      Birth/Adoption or Death

• Update any time online
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Life Insurance – What You Have Now

• Basic life insurance: 150% of salary

• Optional life insurance available

• View coverage in your online account

• Continue within 60 days after payroll ends
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Continuing Life Insurance

Portability: Basic & Optional 

• Term Insurance Option

• Must port some member coverage to port spouse coverage 

• No health questions

• Must be under 80 & actively working

• Coverage reduces at 65
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Continuing Life Insurance

Conversion: Basic & Optional

• Whole-Life Option

• No health questions

• Premiums payable to age 100

• Higher rates; builds cash value
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Health Insurance

• KPERS does not offer health insurance

• Please contact your Human Resource office to learn about options 
through your employer

• Contact SHICK at 1-800-860-5260

• Contact Local Area Agency on Aging
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Working After Retirement

• Rules apply only to KPERS employers

• No KPERS member contributions after retirement, employers do 
contribute

• No prearrangements, penalties apply

• Waiting period
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No Prearrangements

• Applies before retirement or during 
waiting period

• Key for KPERS’ qualified plan status

• Penalties for retiree and employer
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Waiting Period

• 180 days if under age 62

• 60 days if age 62+

• Begins with retirement date

• No prearranged employment
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Penalties 

Penalties for retiree

• Benefit suspended starting the month you return to work, 
and ending 6 months after you stop employment

• Must repay benefits received while working after retirement

Note: Employers will also have to pay penalties
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Retire Ready – kspers.gov 
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Retirement Checklist

 Find out when you’re eligible
 Calculate an estimate
 Review payment options 
 Submit application
 Review life insurance
 Determine tax withholding
 Confirm Social Security
 Review health insurance needs
 Review your other retirement plans and savings
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Get Retirement Tips in Your Inbox!

Would you like a monthly email reminder of your 
steps to retirement?

Our NEW monthly email series walks your through your last 12 months. 

You’ll get a reminder of the topics from today like:

• Calculating an estimate inside your online account

• Reviewing the retirement payment options

• Documents that must be submitted with a retirement application

• Choosing a retirement date

• … and more!

Register here:
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Contact KPERS, KPERS 457 and SSA

KPERS Social Security KPERS 457

kpers@kspers.gov ssa.gov kpers457@kspers.gov

Toll-free: 1-888-275-5737 Toll-free: 1-800-772-1213 Toll-free: 1-800-232-0024

Topeka: 785-296-6166 Topeka: 1-888-327-1271 Topeka: 785-414-3600
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